DURING THE 2005/2006 FINANCIAL YEAR NSFAS

has again strived 1o be an organisation that succzeds in mest-

irg Exterral Audit, Interral Audit and Soverrancs raguiraments
through effective maragement, proper stratagic planning and dadi-
cated and wall trained employaes.

The 20052006 Arnual Financial Statemants ware submitted 1o
the Auditor-Gearneral, the Deoartment of Education, and Treasury
within the required deadline. The previous Anmud Exderral Audit
exacited by the office of the Auditor-General revaalad that thero
wiera nio critical or significant non-compliances or control waak-
rnesses in the organisation and this resutad in NSFAS obtaining an
unqualified audit raport from the Auditor General's office.

Tha Audit Committes was phasad that the pravious annual audit
performmed by the office of the Auditor General on the MNSFAS
Infiormation Technoksgy (T) function reveakd a sound MSFEAS T
infrastructure with no critical or significant control waaknessas or
breakdown in controls.  As MNSFAS is heavily raliart on information
technology this provides the MNSFAS Board, Audit Committee and
managamant with & great deal of comfort and re-assuranca.
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Curing the 2000/2006 financial year the NSFAS Interral Audit func-
tion has bean actively imsclved inansuring an adequate, affective
and efficiert control envirornment within the NSFAS Haad Cifice
and the Financial Aid offices at all the Hgher Education Institutions
whare a great deal of MEFAS's business resides. In conjunction
with NSFAS managernent Intamal Audit has assassed the con-
trol erwvirznment within the General Administration dapartment

and assisted managament in ightening the intamal controls and
smiocthing out various processas,  This has rasultad in batbar veri-
fization of data and time savings within the procasses of capturing,
procassing and scanning of all MSFAS [oan agreemant fomms.

Fnancial aid ofices are the point of initial contact for NSFAS ben-
eficiaries. Thasa offices are rasponsicle for the propar comipletion of
applications for funding, determining the most financially needy and
acadernizally able students and the completion of loan agreameant
formsa A kay function for Intemal Audit has been to imiplemeant and
menitor adequate, effective and afficient contrzls at the firencia aid
offices. The Audit Commitios is pleasad that due to systematic
anrudal audiing of the vanous campusas of higher education instiu-
tions there has been a significant improvernent in compliancs with
tha MSFAS Raquirermnents at thess institutions.

Mr Pete Smith was appointed to the NSFAS Audit Committee and
has accapted the position as Chainparson of the committaz, Mr
Raymond Clandar and Mz Carcl Read wiers aso reappointad as
members of the Audit Committes and will serve a four vear term.



