NATIONAL STUDENT FINANCIAL AID SCHEME

THIS ANNUAL REPORT REFLECTS THE PROGRESS AND
wiork of the Mational Student Firencial 4id Scheme ower the last vear
and again smphasises ts importance for the growth and develop-
ment of South Africa as a ration and for individual South Aficans.
Az the number of students assisted and the funds avsilable for such
sesistance steadily grows it B necessary to take stock not onby of the
asyccess of the Scherme but also the challenges for its future success
ard sustainakilty.
It is ussful to remind cursshes of the pupose of NSFAS as spscified
in the preamble to the MSRAS Act, nameh:
* to redress past discrimination and ensure repressntivity and soual
OO,
* o respond to hurman rescurce development nesds of the nation; and
* 1o establish an expanded national student financial aid schems that
is affordable and sustainakble.
In this respsct NSFAS has handled its mandate with considerable
energy and determination as evidenced by an enormous increass in
the number of previously disadvantaged South Africans studying at
higher education insttutions. As a result graduates have been pro-
duced through NSRAS funding who are emploved in a broad cross-
saction of the lakbour markest from the private to the public to the
non-governmental sectors. And, whils not intending to be sslf-aus-
taining, the Scheme i now funding ore quarter of all ke recipierts
out of loan recoveries alone.
In South Africa students tend to choose to study inwheatever fisld
they wish, often being able to sianificantly switch coursses main
straam, without too much external pressure in the form of incentives
or digincentives, The South African educational svetem allows a great
deal of fedbility to select diferent courses of study at vanous levels
in order to puraus one career or ancther,
Mevertheless there have been a numbsr of initiatves aimed at being
somewhat more directive, particularty from the Departments of
Lakour and Education supported by ressarch especially from the
Hurman Sciences Fessarch Council. In this respect the Department
of Education's Plan for Higher Education proposed shifts in the num-
ber of students enrclled in broad arsas of study. The Departrrent
of Labour’s documeant, “The State of Skills in South Africa” also
looked at shifts that may b= made in providing more adequatey for
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the South Afncan Labour markst, In this respect NSFAS supports
the Department of Education's initiatives in enrclment planning to
increase enrolments in business and commerce, and in science,
engineening and technolooy.

We are conacious of the nesd to be more faciltative in offer-

ing assistance to nesdy students in particular by nudaging them
towards scarce skills arsas of study where there may be mors
readity srvailable employment opportunitiss, Thers has been some
progress in this arsa. But this also requires the recognition that
rrany poor students heve been academically disadvartaged as a
result of inadequate and disciminatory schooling, vet they have
the potential to succesd provided they are given the cpportunity to
further their studies through brdging and foundation programmes
offered by mary insttutions.

Oine arsa of potential for arowth is with the private sector, We will
explore partnerships whers the privete sector assists in identifying
arsas of specfic nesd in the sconomy and s prepared to contrib-
ute both funds and sometimes tire to moenitor and mentor stu-
derts. On the other hand the state, MNSFAS in particular, would be
preparad to enter into shared funding agresments to ensurs that
idertified studerts ars able to undertake their studies.

Thesze public prvate partnerships would help incresse the pool of
funding for voung people whils simultanscusly enhancing the co-
ardination of firancial support.

We alzo believe that past bereficiaries can play a very important
role in the success of MSRAS. Graduates who have been sesisted
fram MEFAS funding are to found in key postions in all sectors

of employment. Whilst their achisvements are a key indicator of
the success of MSRAS and government's commitment to studsnt
funding aid, equally important i the preparsdness that the majonty
shony towards paying back the loan portions of their awerds. They
do a0 with the complete assurance that svery cent paid back to
the Scheme is recycled into supporting funding for the nest cohort
of students entering higher education. During the rest of our term
of office one of our ohjgctives s to implement programmes in
which we can ssek ongoing contributions in one form or ancther
from past bensficiaries of NSFAS assietance.

[weould like to place on record my appreciation to the govemment,
particularty the Departrnent of Education and the Mational Treasuny,
for their cngoing support for NSFAS, Twiould also like to thank my
collEagues on the Board of NSEAS, the CEC and all the staff for
their hard work and cormmitment to ensuing that NSEAS contin-
ues to play a vital role in our courtry



