THE N5FAS BOARD FINANCE COMMITTEE MEETS AS
recired to ensura that all funds are managed afficierty and that all
parties are held acsountakla.

The vaar under rview saw MEFAS managing and administanng in
excess of R1.2 kilion in arards to students, of which F265.2 milion
came from MEFAS racovared funds. Bursaries awanrded as a rasult of
pass rates came to R3TE milion. The pass rate for kzarnees number
of courses passad) for the 2005 acadernic vear was 75.6%.

Loan reoovanes axcaeded R2E6 million par month in bMarch 2006,
with total recovanies for the 2206 financial vear totaling R322 mil-
lizn. Loan recovaries reachad R28 milion for the first time in May
200G, compared to F21.7 milion at the same time last year, This
represents a vear on year increass of 20%.

MEF&S has embarkad upon an axer-
cige to clotain more accurata informa-
tion regarding decsasad leanses,

To this end, NSRS compared its
database to that of the Department of
Home Affairs. This comparison revealed
that a numizar of loansas have passad
away of whom M3FAS had not baen
informed by farnily mamibers, Howeaver,
aven taking this addtional write-off into
account, the mortaity rate of NSRAS
lzaress is =il balow the mortality rats
e inthe calouation of the provision
for doubtful dalbt.

The 2005/2006
Annual Financial
Stafements were
submitted to the
Audifor-General,
the Deparfment
of Educafion. and
Treasury within the
required deadlineg

MSFAS iz in the process of verfying the additional decsasad

data against other information databasas, and tha imecoverable
debot write-off as a result of the direct communication with the
Capartmant of Home Affairs, wil e reflected in the financial state-
ments for 2008407,

NSRS continuas to focus on compliancs with tha Puklic Finance
Management Act and related Mational Treasury regulations.
Duartery reports, budoet adjustmeant requests, compliancs car-
tificatas and other required documentation is submittad to the
exacitive authorty, the Ministar of Education, and to Matioral
Treasury when requirsd. The MSFAS Board has approved a
MZFASE Frocuremant Policy and Delegations of Authority, The
Procurement Policy i being implemantad with the completion of a
suppiar databass, and a more efficient procuremeant procedune, A
Eifts Ragistry has aleo boen introducad to ansure transparant rela-
tiorships with service providers, A Matanality Frameswsork has bean
completad for final approval by the NSFAS Board.

Work: hias beon ongoing to davelop a comprehensiva Businass
Continuity and Cisaster Recovery framework, The disaster recov-
ery exanzise conductad is reflectad in the T section balow,

MSFAS will be developing a Fraud Prevention Flan with the comple-
tion of the organisationa risk assassment in the ned few months.
Addministration exppansses for 200506 totalled F21.5 million, of
which B1.9 million comprised capital expandiburs.

Tha schamea has committed F1.3 billion to swards for 200607, of
which B2A7 milicn wil b2 from rocoversd funds. The operational
budgat for 2005407 i B21.6 milion.

Without the diigence and dedication of staff in fulfiling their duties,
and ensuing compliancs to intema controls, it woud not ks possible
for MEFAS to continue to have succassiul audits. Erhancements to
business processes and [T systams alows for the continuous affec-
tiva and afficient managerment of the growing scheme.



